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Seeing is Believing

In last week’s letter, | wrote about the value of hard work and how much of it we do at New Constructs. This
week, | want to show you how much work we do because you deserve to see it. Every client deserves proof of
the value proposition for which they pay. Plus, we are able to show our work transparently - in a way that other
research firms cannot. | challenge you to ask your advisors, your research providers, and your money managers
to show you their work. One of the things about good fundamental research is that if you do it, you can show it.
Just as we have shown in our recent training webinars and showed in the training on Wednesday, May 15, at
5pmET. Replay is here and watch me show you how I find stocks that | would trust with my family’s money.
And, | answer any questions about my methods that participants want to ask. Honestly, | will be surprised if
every single person that attends that training (live or replay) does not walk away believing in my process and the
research that supports it.

Now, | know there will always be haters and, undoubtedly, there will be a few who say they don’t believe simply
because they read what | just wrote. So, | should rephrase to “I will be surprised if *nearly* every single
person...” The point is when you do the work, one of the many rewards is confidence in your decision making,
and we have that confidence. We’re proud of work, and we want our clients to see it.

Given how transparent we are, | find it more than a little odd that so many investors let our competitors get away
with not showing their work.

Next, let me show you our Marked-up Filings tool (proof of how it works is here). This tool allows our clients to
audit every single data point in our models and analytics. In other words, if you want to audit the accuracy of any
of our calculations and/or the data that drive them, you can do so with a few clicks of the mouse. This tool allows
clients to verify even the most obscure data that we find in the footnotes. Check out the picture below for an
example of how we show exactly where we find an unusual charge buried deep in the footnotes for Taiwan
Semiconductor Manufacturing Company (TSM).
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Figure 1: A Snapshot from our Marked-up Filings Tool
%

e

Marked-Up Filings

§ New Constructs®

Taiwan Semiconductor Manufacturing Company Limited (TSM)
Analyst Notes : None
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Write-down of inventories to net realizable value and reversal of write-down of inventories resulting from
the increase in net realizable value were included in the cost of revenue. The amounts are illustrated below:
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Sources: New Constructs, LLC

You probably will not be surprised to learn that this tool plays a big role in convincing clients and partners of the
superiority of our data, models and ratings. | mean, what is more convincing than being able to audit every data
point in a model. And, that’'s exactly what the folks at Harvard Business School, Ernst & Young, The Journal of
Financial Economics and MIT Sloan did before they published their studies proving the superiority of our data,
models and ratings.

Next, | will share how much work we’ve done in the last few weeks. Per Figure 2, we've analyzed over 2,015
financial reports filed with the SEC.
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Figure 2: Putting a $ Value on Our Parsing Work for Clients: 1024 Filing Season So Far

# of FTEs" to Filings Parsed & FTEs Cost per Cumulative $

Dats Day Match our Work Models Updated day Savings
4122124 Manday 20 18 $16,200 16,200
4123124 Tuesday 14 12 $10,800 $27.000
4124124 Wednesday 39 35 $31,500 $58,500
4125124 Thursday a7 77 $69,300 $127 800
4126/24 Friday 133 118 $106,200 $234,000
4127124 Saturday 124 110 $99,000 $333,000
4128124 Sunday i 0 30 $333,000
412924 Manday 0 ] %0 $333,000
4130024 Tussday 55 49 $44,100 $377,100
511124 Wadnesday 150 133 118,700 £496,800
Ri2124 Thursday 311 134 $174,600 671,400
513124 Friday 362 3zz 5289 800 $961,200
504124 Saturday 232 208 5185400 51,146,600
Gi5I24 Sunday i 0 30 §1,146,600
5/6/24 Manday ] Q $0 §1,146,600
57124 Tuesday 128 115 §103,500 §1,250,100
BIRI24 Wedneasday 77 291 5261,900 $1,512,000
518124 Thursday arT 335 5301,500 §1,813,500

Sources: New Constructs, LLC

* FTEs = Full Time Employees at $100/hour for 8 hours a day.

Note that you can verify that we’ve parsed this many filings by using the Marked-Up Filing tool to see the latest
fling parsed for every company we cover. Plus, we’re forthright and transparent about the freshness of the data
driving our models and ratings for every company as you can see in Figure 3.

Figure 3: Snapshot from our Ratings Page

Support | Tow Dashboard | Logout

‘, * § New Constructs® Education Research Portfolios Ratings Screeners Data

Search for tickers or security names Q Coverage Stock Ratings Methodology

Closing Price: $142.80 (May 08,2024)
Market Value: $41.8 Billion

Agilent Technologies, Inc. (A) Dividend Yield: 0.7%
Sector: Healthcare

Latest Filing: 10-Q for period ending Jan 31, 2024
Next Expected Filing: 10-Q on May 27, 2024
Related Articles

Earnings Distortion Score : | Beat Switch to Credit Rating

Analyst Notes : None

Quality of Earnings @ Valuation @

vs Market-Implied
ROIC @ FCF Yield © Price to EBV @
Rating © EPS @ GAP ©

Sources: New Constructs, LLC

In other words, you can check the freshness date for all of our data, models and ratings anytime, all day every
day. Plus, clients get alerts every morning every time we parse a new filing for any of the companies in their
portfolio(s).

We built transparency into our platform for a reason - we don’t want to have to hope people will trust us, we want
to prove that you should trust us. Trust might be the most important thing you have for the research you use to
make investment decisions. | mean, if you can’t trust your research, then you probably shouldn’t be investing
anyone’s money, not even your own.
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So, we make it easy to audit our data, models and research. We’re 100% transparent because we want you to
know how much work we do for you. I'm not sure our competitors can say the same. And, | encourage you to ask
them about it. Ask them to show you their work like we do. If they’re doing the work, they shouldn’t mind showing
it any more than we do. Right? Why not?

And, if you'd like more proof from us about how much work we do, then please check out our:

1. Live training Wednesday, May 15, at 5pm ET: The Stocks | Would Trust With My Family’s Money.
Click the button below to watch the replay.

Get the Replay

2. Free live Podcast every month. We just did one on May 10th at 12pmET. Get the free replay from our
Society of Intelligent Investors (use this form to sign up for free) and ask questions and make requests
anytime!

3. Monthly Let’s Talk Long Ideas webinars where we do deep dives into our research, analytics, reverse
DCF models and ideas for our Professional and Institutional clients. We just did one on May 8th at
3:30pmET. Replay is here for our Professional and Institutional clients.

4. And, | cannot emphasize enough - BECAUSE NO ONE ELSE CAN DO THIS - the 100% transparency
into all models, analytics and data so clients can audit our work anytime via our Marked-up Filings
feature.

Diligence matters,
David Trainer
This article was originally published on May 13, 2024.

Disclosure: David Trainer, Kyle Guske Il, and Hakan Salt, receive no compensation to write about any specific
stock, sector, style, or theme.

Questions on this report or others? Join our Society of Intelligent Investors and connect with us directly.
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It’s Official: We Deliver the Best Fundamental Data in the World

Many firms claim their research is superior, but none of them can prove it with independent studies from highly-
respected institutions as we can. Three different papers from both the public and private sectors show:

1. The stock market is missing footnotes — and only we have that critical data.

2. Legacy fundamental datasets suffer from significant inaccuracies, omissions, and biases.

3. Our proprietary drives novel alpha. Our measures of Core Earnings and Earnings Distortion materially
improve stock picking and forecasting of profits.

Best Fundamental Data in the World

In The Journal of Financial Economics, a top peer-reviewed journal, Core Earnings: New Data &
Evidence proves our Robo-Analyst technology overcomes material shortcomings in legacy firms’ data collection
processes to provide superior fundamental data, earnings models, and research. More details.

Key quotes from the paper:

o “[New Constructs’] Total Adjustments differs significantly from the items identified and excluded from
Compustat’s adjusted earnings measures. For example... 50% to 70% of the variation in Total
Adjustments is not explained by S&P Global’s (SPGI) Adjustments individually.” — pp. 14, 1t para.

o “Afinal source of differences [between New Constructs’ and S&P Global’s data] is due to data collection
oversights...we identified cases where Compustat did not collect information relating to firms’ income
that is useful in assessing core earnings.” — pp. 16, 2" para.

Superior Models

Ernst & Young features the superiority of our ROIC, NOPAT and Invested Capital research to Capital 1Q &
Bloomberg’s in Getting ROIC Right. See the Appendix for direct comparison details.

Key quotes from the paper:

e “...an accurate calculation of ROIC requires more diligence than often occurs in some of the common,
off-the-shelf ROIC calculations. Only by scouring the footnotes and the MD&A [ as New Constructs
does] can investors get an accurate calculation of ROIC.” — pp. 8, 5 para.

e “The maijority of the difference...comes from New Constructs’ machine learning approach, which
leverages technology to calculate ROIC by applying accounting adjustments that may be buried deeply
in the footnotes across thousands of companies.” — pp. 4, 2" para.

Superior Stock Ratings

Robo-Analysts’ stock ratings outperform those from human analysts as shown in this paper from Harvard
Business School. Bloomberg features the paper here.

Key quotes from the paper:

o ‘“the portfolios formed following the buy recommendations of Robo-Analysts earn abnormal returns that
are statistically and economically significant.” — pp. 6, 3" para.

e “Our results ultimately suggest that Robo-Analysts are a valuable, alternative information intermediary to
traditional sell-side analysts.” — pp. 20, 3 para.

Our mission is to provide the best fundamental analysis of public and private businesses in the world and make it
affordable for all investors, not just Wall Street insiders.

We believe every investor deserves to know the whole truth about the profitability and valuation of any company
they consider for investment. More details on our cutting-edge technology and how we use it are here.
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, “New Constructs”) is an independent organization with no management
ties to the companies it covers. None of the members of New Constructs’ management team or the management team of any New Constructs’
affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New Constructs does not perform any
investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading
whereby an employee may exploit inside information regarding our stock research. In addition, employees and managers of the company are
bound by a code of ethics that restricts them from purchasing or selling a security that they know or should have known was under consideration
for inclusion in a New Constructs report nor may they purchase or sell a security for the first two days after New Constructs issues a report on
that security.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered
as an offer or solicitation of an offer to buy or sell securities or other financial instruments. New Constructs has not taken any steps to ensure
that the securities referred to in this report are suitable for any particular investor and nothing in this report constitutes investment, legal,
accounting or tax advice. This report includes general information that does not take into account your individual circumstance, financial
situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about any such
investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but
New Constructs makes no representation as to their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs
accepts no liability for loss arising from the use of the information presented in this report, and New Constructs makes no warranty as to results
that may be obtained from the information presented in this report. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions
contained in this report reflect a judgment at its original date of publication by New Constructs and are subject to change without notice. New
Constructs may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the
information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not
professionals or institutional investor customers of New Constructs should seek the advice of their independent financial advisor prior to making
any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would be subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material,
New Constructs has not reviewed the linked site and takes no responsibility for the content therein. Such address or hyperlink (including
addresses or hyperlinks to New Constructs own website material) is provided solely for your convenience and the information and content of
the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall be at
your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in
any way, copied, or distributed or transmitted to any other party without the prior express written consent of New Constructs. All trademarks,
service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of New Constructs.

Copyright New Constructs, LLC 2003 through the present date. All rights reserved.
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