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Time to get out the popcorn...Not

| don’t watch the news or read the papers. | don’t watch commercials either. | love live sports, and | almost
always start watching a game 30-60 minutes after it starts so | can skip commercials. | don’t post stuff on social
media any more either.

Why?

1. Almost all of the news is crap. It's focused more on entertainment than real news. Fake news is a thing,
and I'm not playing along.

2. Commercials/ads are unpleasant. | do not enjoy being bludgeoned by people trying to sell to me. Sitting
in front of a TV while ads push all kinds of products, most of which | could not care less about, is not a
good use of my time. Most of the pharmaceutical ads make me sick to my stomach when | hear about all
the side effects the “medicine” they are pitching can cause.

3. 1do not like other people making money by selling my attention. So, | do not give it to them.

4. | can find decent news/information in places where | am not assaulted by marketers.

Did | watch the debate last night? Ok, | admit | turned it on for a few minutes. | mean, the Trump v Biden thing is
kind of a spectacle. If you’d asked me a year ago what | thought the chances of these two being the best the
Democrats and Republicans could produce, | would've said zero. No way, surely there are some better options
out there. And, here we are. | mean, honestly, | think it is kind of a clown show, and | was looking for a few
laughs. Who knows, maybe one of their heads spins around 360 degrees - at this point anything is possible.

Figure 1: Big News Event

Image Source: BBC

To me, the worst of the worst is the political news. Both sides, all the networks. It is so clearly click bait, hate
bate, anger bait. All kinds of bait - anything to draw you in and suck you down the many rabbit holes that push
you farther and farther toward whatever extreme you are already leaning. However slightly you think of your lean
or lack thereof, the media is trying to push or pull you toward an extreme so you can be triggered ever more
easily by the constant barrage of bait.

Nevertheless, there are some investment implications that are very different depending on whether Biden or
Trump wins.

| think Biden’s policies are probably more near-term friendly to stocks, while Trump’s policies are more long-term
friendly. That said, these guys are known to flip-flop where they stand on certain issues whenever they see fit to
get more votes.

Nevertheless, a Biden win is probably better for utility, materials and industrial sector stocks. Under Trump, |
think energy, technology and financial sectors stocks will do better.
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In the end, whoever wins, our focus at New Constructs will not change. We’'ll continue to help clients find the
best and avoid the worst stocks in any sector.

My readers know that | am not a big fan of “theme” investing. The truth is investing is not that easy. We cannot
paint all stocks in any given sector or industry with the same brush.

Take for example, Al stocks. Some are good and some are bad. In fact, precious few look good now. There were
more good ones about 10 months ago when we highlighted a couple hidden gem Al stocks that were still cheap.
Guess what!!!l They are not cheap anymore. Per Figure 2, there are only 3 Attractive ones left. We’re going to
talk about how we found hidden gem Al stocks 6 months ago and how we find them now in our next free
training - you can register here.

Figure 2: Al Stocks — Precious Few Good Ones Left in the Semiconductor Industry
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Sources: New Constructs, LLC and company filings

The technology sector does not look much better. And, who would be surprised given the huge run up we’ve
seen in tech stocks, the magnificent 7 etc, and NVIDIA (NVDA). As a member of our online community recently
posted in RIP S&P500, welcome the new S&P1:

“On Wednesday (06/05) 37% of the move on the S&P500 was due to one stock, NVDA.”

And, don’t think that passive investing is a safe place to hide. The major indices, in my opinion, have themselves
become crowded trades “as investors blindly pour money into ETFs that hold many of the same stocks”. In fact,
so many people have crowded into indices and a few popular stocks, that the opportunity for success for stock
pickers has maybe never been better.
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Figure 3: Only 23 Good Stocks Let in the Technology Sector
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So, whoever wins the White House, the song remains the same at New Constructs: diligence matters. Hard work
matters. We do things the right way because we don’t believe in short cuts or depending on luck. We take
responsibility for our future by doing work we know we can be proud of no matter what happens. We’re not
looking for gimmicks or to sell short cuts.

We’'re doing the kind of research that can give you peace of mind in a world that makes war out of everything.
And, so, you should not be surprised that our research has been proven superior by some of the most
prestigious institutions in the world.

And, we’re happy to show you how and why we produce superior research. We regularly review our work and
research on Long Ideas and Danger Zone Ideas with clients. We want you to know how much work we do!
Here’s how we share our work:

1. Free live Podcast every month. We just did one on June 12th. Get the free replay from our online
community (use this form to sign up for free) and ask questions and make requests anytime! The next
Podcast is on July 19th, register here.

2. Monthly Let’s Talk Long Ideas webinars where we do deep dives into our research, analytics, reverse
DCF models and ideas for our Professional and Institutional clients. Our next one is on June 20th at
3:00pmET. Replays are here for our Professional and Institutional clients.

3. Fortune recently highlighted our unique perspective on Nvidia here.

If this message resonated with you and you want to start your investing future with us - schedule a
meeting with us here.

Diligence (for the sake of diligence) matters,
David

This article was originally published on June 28, 2024.

Disclosure: David Trainer, Kyle Guske Il, and Hakan Salt, receive no compensation to write about any specific
stock, sector, style, or theme.

Questions on this report or others? Join our Society of Intelligent Investors and connect with us directly.
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It’s Official: We Deliver the Best Fundamental Data in the World

Many firms claim their research is superior, but none of them can prove it with independent studies from highly-
respected institutions as we can. Three different papers from both the public and private sectors show:

1. The stock market is missing footnotes — and only we have that critical data.

2. Legacy fundamental datasets suffer from significant inaccuracies, omissions, and biases.

3. Our proprietary drives novel alpha. Our measures of Core Earnings and Earnings Distortion materially
improve stock picking and forecasting of profits.

Best Fundamental Data in the World

In The Journal of Financial Economics, a top peer-reviewed journal, Core Earnings: New Data &
Evidence proves our Robo-Analyst technology overcomes material shortcomings in legacy firms’ data collection
processes to provide superior fundamental data, earnings models, and research. More details.

Key quotes from the paper:

o “[New Constructs’] Total Adjustments differs significantly from the items identified and excluded from
Compustat’s adjusted earnings measures. For example... 50% to 70% of the variation in Total
Adjustments is not explained by S&P Global’s (SPGI) Adjustments individually.” — pp. 14, 15! para.

o “Afinal source of differences [between New Constructs’ and S&P Global’s data] is due to data collection
oversights...we identified cases where Compustat did not collect information relating to firms’ income
that is useful in assessing core earnings.” — pp. 16, 2" para.

Superior Models

Ernst & Young features the superiority of our ROIC, NOPAT and Invested Capital research to Capital 1Q &
Bloomberg’s in Getting ROIC Right. See the Appendix for direct comparison details.

Key quotes from the paper:

e “...an accurate calculation of ROIC requires more diligence than often occurs in some of the common,
off-the-shelf ROIC calculations. Only by scouring the footnotes and the MD&A [ as New Constructs
does] can investors get an accurate calculation of ROIC.” — pp. 8, 5" para.

e “The maijority of the difference...comes from New Constructs’ machine learning approach, which
leverages technology to calculate ROIC by applying accounting adjustments that may be buried deeply
in the footnotes across thousands of companies.” — pp. 4, 2" para.

Superior Stock Ratings

Robo-Analysts’ stock ratings outperform those from human analysts as shown in this paper from Harvard
Business School. Bloomberg features the paper here.

Key quotes from the paper:

o ‘“the portfolios formed following the buy recommendations of Robo-Analysts earn abnormal returns that
are statistically and economically significant.” — pp. 6, 3" para.

e “Our results ultimately suggest that Robo-Analysts are a valuable, alternative information intermediary to
traditional sell-side analysts.” — pp. 20, 3 para.

Our mission is to provide the best fundamental analysis of public and private businesses in the world and make it
affordable for all investors, not just Wall Street insiders.

We believe every investor deserves to know the whole truth about the profitability and valuation of any company
they consider for investment. More details on our cutting-edge technology and how we use it are here.
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, “New Constructs”) is an independent organization with no management
ties to the companies it covers. None of the members of New Constructs’ management team or the management team of any New Constructs’
affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New Constructs does not perform any
investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading
whereby an employee may exploit inside information regarding our stock research. In addition, employees and managers of the company are
bound by a code of ethics that restricts them from purchasing or selling a security that they know or should have known was under consideration
for inclusion in a New Constructs report nor may they purchase or sell a security for the first two days after New Constructs issues a report on
that security.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered
as an offer or solicitation of an offer to buy or sell securities or other financial instruments. New Constructs has not taken any steps to ensure
that the securities referred to in this report are suitable for any particular investor and nothing in this report constitutes investment, legal,
accounting or tax advice. This report includes general information that does not take into account your individual circumstance, financial
situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about any such
investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but
New Constructs makes no representation as to their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs
accepts no liability for loss arising from the use of the information presented in this report, and New Constructs makes no warranty as to results
that may be obtained from the information presented in this report. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions
contained in this report reflect a judgment at its original date of publication by New Constructs and are subject to change without notice. New
Constructs may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the
information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not
professionals or institutional investor customers of New Constructs should seek the advice of their independent financial advisor prior to making
any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would be subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material,
New Constructs has not reviewed the linked site and takes no responsibility for the content therein. Such address or hyperlink (including
addresses or hyperlinks to New Constructs own website material) is provided solely for your convenience and the information and content of
the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall be at
your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in
any way, copied, or distributed or transmitted to any other party without the prior express written consent of New Constructs. All trademarks,
service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of New Constructs.

Copyright New Constructs, LLC 2003 through the present date. All rights reserved.
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